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VISION

IGI Funds Limited shall be a trusted provider of fund management solutions and services which

focus on best serving the investments interests of its clients.

MISSION

Our vision will be realized by:
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Providing solutions to client investment requirements which adhere to the highest ethical standards
while meeting long-term objectives and short-term needs.

Attracting and retaining talent that shares our core values of integrity and excellence being
responsible corporate citizen.

VALUES

Integrity, Professionalism, Focus on Sustainable Growth.
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Fund's Information

Trustee

Central Depository Company of Pakistan Limited
CDC House, 99-B, Block B, SSM.C.H.S
Main Shahra-e-Faisal, Karachi-74400 Pakistan

Distributors

Al - Habib Capital Markets (Pvt.) Lid.
Allied Bank Limited

Alfalah Securities (Pvt.) Ltd.

Atlas Capital Markets (Pvt.) Ltd.

BMA Capital Management Ltd.

Bulls and Bulls

Foundation Securities (Pvi) Lid.

IGI Investment Bank Limited

Invest Capital and securities (Pvt.) Lid.
1S Global Capital Limited

KASB Securities

Mybank Limited

National Clearing Company of Pakistan Limited
Pak Oman Investement

Pyramid Financial Consultant (Pvt.) Lid.
Siza Commodites (Pvt.) Lid.

Mr. Khurram Shehzad Hashmi

Mr. Zulfigar Lodhi

Mr. Rizwan Ahmed

Mr. Salman Najeeb

Vector Consulting (Pvi) Lid.
Cumberland (Pvi) Lid.

Financial Avenue

Half Yearly Report December 2009

Auditors

KPMG Taseer Hadi & Co.

Chartered Accountants

1st Floor, Sheikh Sultan Trust Building - 2, Beaumont
Road, Karachi

Legal Advisor

Hassan & Hassan (Advocates)
PAAF Building, 7D Kashmir Egerton Road, Lahore.

Bankers

Allied Bank Limited
Atlas Bank Limited
Bank Alfalah Limited
Bank Al-Habib Limited
Bank of Punjab

Bank of Khyber
Samba Bank Limited
JS Bank Limited

KASB Bank Limited
MCB Bank Limited

My Bank Limited

NIB Bank Limited
Royal Bank of Scotland
Standard Chartered Bank




Directors' Report
To our valued Unit Holders,

The Board of Directors of IGI Funds Limited is pleased to present you the Half Yearly Report of the IGI
Income Fund (the “Fund”) for the half year ended 31st December 2009.

Economic Review

The country recovered significantly in 2HFY10 compared to the earlier part of the year. During the
same period last year, macro imbalances and political unrest almost put the country in a cardiac
arrest, which was avoided by steady inflows pumped in by IMF for the entire CY09. Since then,
recovery in the political scenario has been slow. National Reconciliation Ordinance (NRO) was ruled
out on one hand, but insurgency prevailed on the other. Pakistan's credit rating was maintained at
“STABLE". This comes as a compliment in respect to handling multiple issues since the last reset.
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Government budgetary borrowing was reduced in the period under review by almost 12%, compared
to the same period last year. Emphasis was laid on borrowing from the scheduled banks, rather than
directly from SBP. This provided room against IMF sanctioned ceiling for direct borrowing from SBP
Major shrinkage was evident in the data released for credit to private sector, more than 50%,
compared to 2HFY09.

Inflation has substantially curbed at 10.3% for the period under review, compared to 24.40% in the
same period last year. This has been mainly due to shrinkage in commodity prices and lower base
effect. The country received healthy inflows in the form of IMF loan receipts; Friends of Pakistan
commitments and home remittances generating healthy reserves. Current FOREX reserves stands in
excess of USD 14Bn.

The SBP introduced the Repo Corridor in earlier CY09, limiting the rates to a narrow band as opposed
to a free moving range. In the two Monetary Policy decisions regarding the Discount rate, once passed
as unchanged and latter reduced by 50bps to 12.50%.

The liquidity situation normalized by December-end as counters concentrated on attracting deposits
from 1QFY10. T-Bill auction targets announced for 3QFY10 is PKR 430Bn, compared to maturities of
PkR400Bn. Six Month KIBOR Rates averaged 12.45% for the period under review.

Fund Operations and Performance

During this half year, the net assets value of the fund grew from Rs. 100.23 per unit to Rs. 105.54 per
unit as on 31 December 2009 representing a year to date return of 10.86% to the unit holders. The
net assets of the fund during first half of the financial year increased by Rs. 95.17 million (4.64%) to
close at Rs. 2,144.77 million (June 2009: 2,049.60 million). The increase in fund size represents the
trustworthiness of investor and consistency in the performance of the fund in terms of the return to
their investments and quality of services extended to the unitholders.

The graphical illustration and key financial data showing portfolio allocation and performance of the
Fund is given below;
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(Rupees in Millions)
e For the half year ended | For the half year ended
Deasciation 31 December 2009 31 December 2008
Net Assets 2,144.77 1,356.30
Net Income 108.82 (8.44)
Net Assets Value per Unit (Rs) 105.54 99.59
Issuance of units during the period 2,402.56 1,455.32
Redemption of units during the period 2,388.23 3,780.62
Payout

Your Fund announced robust Cash and Bonus payouts at the close of current half of the financial year.
The Fund has posted Rs. 4.9854 per unit as Cash, translating into 4.9579 units as Bonus for every 100
units held. This is a 90% payout of total earnings as per NBFC Regulations.

Economic Outlook

Going forward, credit to private sector needs to expand for the remaining FY10 for mobility of
resources and growth in the GDP. GDP for FY10 is expected to be 2.8 - 3.0% against the budgeted
3.3%. GDP forecast for FY11 will be 3.8 - 4.0%.

Inflation levels are likely to rise in 2HFY10. With more than a quarter of dependence on import bill for
oil, any upsurge in international prices is likely to affect the inflation going forward through a spiral
effect. Furthermore, the much enjoyed high-base effect spared the inflationary pressure, but that
windfall has since been absorbed. In the case of such a movement in Inflation, we believe there is
limited room left for any rate cut in the upcoming meeting in January 2010. Subsequently, KIBOR is
likely settle down from its previous levels. In addition, T-Bill targets are inline with maturities and SBP
wants to continue with the tight monetary stance for the rest of the FY10.

Continued inflows from donor commitments, remittances and loans/aids are likely to bolster the
foreign reserves further from the present USD 14Bn mark. This will prove beneficial for the nation as
the PKR/USD exchange rate parity continues to attain new highs. PKR is expected to depreciate by 6%
till FY12.
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The Directors express their gratitude to the Securities and Exchange Commission of Pakistan for its
valuable support, assistance and guidance. The Board also thanks the employees of the Management
Company and the Trustee for their dedication and hard work and the unit holders for their confidence
in the Management.

For and behalf of the Board
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Chief Executive Officer
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Trustee Report to The Unit Holders

Report of the Trustee pursuant to Regulation 41(h) of the Non-Banking Finance Companies
and Notified Entities Regulations, 2008

The IGl Income Fund (the Fund), an open-end fund was established under a trust deed dated
December 18, 2006, executed between IGI Funds Limited, as the Management Company and Central
Depository Company of Pakistan Limited, as the Trustee.

In our opinion, the Management Company has in all material respects managed the Fund during the
six months period ended December 31, 2009 in accordance with the provisions of the following:

(i) Limitations imposed on the investment powers of the Management Company under the
constitutive documents of the Fund;

(i) The pricing, issuance and redemption of units are carried out in accordance with the
requirements of the constitutive documents of the Fund; and

(ili) The Non-Banking Finance Companies (Establishment and Regulations) Rules, 2003, the Non-
Banking Finance Companies and Notified Entities Regulations, 2008 and the constitutive
documents of the Fund.

Muhammad Hanif Jakhura

Chief Executive Officer

Central Depository Company of Pakistan Limited
26 February, 2010

Karachi




Independent Auditors' Report on review of Condensed Interim
Financial Information to the Unit holders of 1GI Income Fund

Introduction

We have reviewed the accompanying condensed interim statement of assets and liabilities of I1GI
Income Fund (‘the Fund") as at 31 December 2009 and the related condensed interim income
statement, condensed interim statement of comprehensive income, condensed interim cash flow
statement, condensed interim distribution statement, condensed interim statement of movement in
unit holders' fund for the six months period ended 31 December 2009 (here-in-after referred to as the
"condensed interim financial information”). Management Company of the Fund is responsible for the
preparation and presentation of this condensed interim financial information in accordance with
approved accounting standards as applicable in Pakistan for interim financial reporting. Our
responsibility is to express a conclusion on this interim financial information based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410,
"Review of Interim Financial Information Performed by the Independent Auditor of the Entity". A review
of interim financial information consists of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with the International Standards on
Auditing and consequently does not enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly, we do not express an audit opinion

Conclusion

Bases on our review, nothing has come to our attention that causes us to believe that the
accompanying condensed interim financial information as at and for the six months period ended 31
December 2009 is not prepared in all material respects, in accordance with approved accounting
standards as applicable in Pakistan for interim financial reporting.

The figures for the quarter ended 31 December 2009 in the condensed interim financial information
have not been reviewed and we do not express a conclusion thereon.

KPMG Taseer Hadi & Co.
Chartered Accountants
Mohammad Nadeem

11 February, 2010

Karachi
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Condensed Interim Statement of Assets and Liabilities ( Unaudited)
As at 31 December 2009
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Note 31 December 30 June
2009 2009
(Unaudited) (Audited)
--------------- (Rupees) ==-===-esmseee-

Assets
Balances with banks 5 496,302,158 668,658,623
Investments 6 1,508,802,486 1,366,957,242
Receivable under reverse repurchase transaction 7 101,232,877 -
Deferred formation cost 1,640,131 2,003,531
Prepayments and security deposits 2,600,000 2,600,000
Prepayments and other receivables 8 38,636,097 19,284,160
Total assets 2,149,213,749 2,059,503,556
Liabilities
Payable against redemption of units 537,658 4,935,293
Payable to the Management Company 2,308,958 2,402,653
Remuneration payable to the Trustee 269,654 274,413
Annual fee payable to Securities and

Exchange Commission of Pakistan 806,082 1,843,319
Accrued and other liabilities 521,466 450,824
Total liabilities 4,443,818 9,906,502
Contingent liability 9
Net assets attributable to unitholders 2,144,769,931 2,049,597,054
Unit holders' funds 2,144,769,931 2,049,597,054
Number of units in issue Number 20,321,993 19,247,247
Net assets value per unit 105.54 106.49

The annexed notes from 1 fo 16 are an integral part of this condensed interim financial information.

For IGI Funds Limited
(Management Company)

Chief Executive Director




Condensed Interim Income Statement (Unaudited)
For the six months period ended 31 December 2009
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Six months period ended Quarter ended
Note 31December 31 December 31 December 31 December
2009 2008 2009 2008
(Rupees)

Income

Financial Income 10 131,423,800 180,756,013 65,739,640 72,016,076
Capital gain / {loss) on sale of term finance certificate &

Treasury Bills 1,105,034 (3,640,816 192,534 (2,453,616
Net unrealised diminution in fair value of

investments classified as ‘at fair value through

profit or loss- held for trading' (13,822,749)  (96,143,142)  (13,822,749) (93,489,117
Impairment loss in respect of available for sale investments - (3,546,667) - (3,546,667)
Provision for impairment in valuation of

investments classified as held for trading

and interest accrued thereon 6.1.2 (13,062,441) - (13,062,441) :
Net reversal of impairment in valuation of

investments classified as 'held to maturity 11 21,791,487 - 25,499,516
Element of income and capital gains included in prices of

units sold less those in units redeemed - net (1,688,263)  (57,111,298]  (10,361,909) (38,235,440)
Total Income 125,746,868 20,314,090 54,184,591 65,708,764
Expenses
Remuneration to the Management Company 13,434,855 15,731,788 6,639,120 5,291,933
Remuneration to the Trustee 1,578,942 1,751,3N1 783,202 675,425
Annual fee to the Securities and Exchange

Commission of Pakistan 806,082 1,258,542 398,348 423,355
Mark-up on borrowings - 8,661,006 - 8,661,006
Brokerage expense and capital value tax 256,080 187,967 165,434 65,416
Bank and settlement charges 23,165 39,941 11,423 23,138
Amortisation of deferred formation cost 363,400 363,400 181,700 181,700
Auditors' remuneration 191,256 126,040 112,136 63,020
National Clearing Company of Pakistan Limited charges 45,500 510,025 45,500 252,080
Annual listing fee 15,088 - 7,544 -
Printing charges 75,624 115,920 37,812 57,960
CDS Transaction fee 3,666 8,368 3,666 3,000
Credit rating fee 128,550 - 128,550 -
Total expenses 16,922,208 28,754,368 8,514,435 15,698,033
Net income / (Loss) for the period 108,824,660 (8,440,278 45,670,156 (81,406,797

The annexed notes from 1 to 16 are an integral part of this condensed interim financial information.

For IGI Funds Limited
(Management Company)

Chief Executive Director
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Condensed Interim Statement of Comprehensive Income (Unaudited)
For the six months period ended 31 December 2009

Six months period ended Quarter ended
31 December 31 December 31 December 31 December
2009 2008 2009 2008
(Rupees)

Net income for the period 108,824,660 (8,440,278) 45,670,156 (81,406,797)

Other comprehensive income: %

Total comprehensive income
/ (loss) for the period 108,824,660  (8,440278) 45,670,156 (81,406,797

The annexed notes from 1 to 16 are an integral part of this condensed interim financial information.

For IGI Funds Limited
(Management Company)

Chief Executive Director




Condensed Interim Distribution Statement (Unaudited)
For the six months period ended 31 December 2009

a

Six months period ended Quarter ended S

31 December 31December 31 December 31 December g

2009 2008 2009 2008 2

g

(Rupees) =

=

Undistributed income brought forward at the

beginning of the year 124,872,679 97,477,364 66,900,428 75822998
Total comprehensive Income / (loss) for the period 108,824,660 (8,440278) 45,670,156 (81,406,797

Final distribution of cash dividend @ Rs.6.2932 per

(29,669,137) (35236215 = =

Final distribution of bonus @ 6.281 per unit for every

(91,457,618) (59,384670) - -
Undistributed income / (loss) carried forward 112,570,584 (5,583,799) 112,570,584 (5,583,799

The annexed notes from 1 to 16 are an integral part of this condensed interim financial information.

For 1GI Funds Limited
(Management Company)

Chief Executive Director
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Condensed Interim Statement of Movement in Unit Holder's Fund (Unaudited)
For the six months period ended 31 December 2009

Six months period ended Quarter ended
31 December 31 December 31 December 31 December
2009 2008 2009 2008
.............................................................................. mpml o b et s b s et A
Net assets ot beginning of the year 2,049,597,054 3,668,171,057 2,482,089,739 2,680,475,172
Amount realized / unrealized on issuance of
23,241,265 units {2008: 14,290,870} and 13,831,331 units
(2008: 3,034,540} for the six months and quarter
ended respectively 2,402,555,098 1,455,316,300 1,435,193,048 315,724 527
Issuance of 912,855 bonus units in respect of final
distribution (31 December 2008 : 593,372 units) 91,457,618 59,384,670 - o
Amount paid / payable on redemption of 23,079,374
units (2008: 36,971,214) and 17 561,130 units (2008:
15,461,715) for the six months and quarter ended
respectively (2,388,226,007) (3,780,617,812) (1,828,544,921) (1,596,723,992)
2,155,383,763 1,402,254,215 2,088,737,866 1,399,475,707
Element of income and copital gain included in
prices of units sold less those in units redeemed 1,688,263 57,111,298 10,361,909 38,235,440
Total comprehensive income for the period
before capital gains- realised and unrealised
ond provision for impairment 112,813,329 91,343,680 46,863,296 14,535,936
Capital gain / (loss) on sale of term finance
cerfificates & Treasury Bills 1,105,034 (3,640,818) 192,534 (2,453,616)
Pravision for impairment in valuation of
investments classified as held for trading
ond interest accrued fhereon (13,062,441) 5 (13,062,441)
Net reversal of impairment in valuation of
investments clossified os held to maturity 21,791,487 - 25,499,516
Met unrealised diminution in fair value of
investments clossified os ‘ot foir value through
profit or loss- held for trading' (13,822,749) (96,143,142} (13,822,749) (93,489,117)
Total comprehensive income / (loss) for the period 108,824,660 (8,440,278 45,670,156 (81,406,797)
Distributions:
Final distribution of bonus units {QI,QS?JEJ (59,384,670) - =
Final distribution of cosh divide (29,669,13 (35,236,215} - =
(121,124,755) (94,620 B85} -
Total comprehensive {loss)/ income less
distributions for the period (12,302,095) (103,061,163) 45,670,156 (81,406,797)
Net assets at end of the period 2,144,769,931 1,356,304,350 2,144,769,931 1,356,304,350

The annexed notes from 1 to 16 are an integral part of this condensed interim financial information.

For IGI Funds Limited
(Management Company)

Chief Executive Director




Condensed Interim Cash Flow Statement (Unaudited)
For the six months period ended 31 December 2009

Six months period ended Quarter ended
Note 31 December 31 December 31 December 31 December
2009 2008 2009 2008
(Rupees)
CASH FLOWS FROM OPERATING ACTIVITIES
Net Income / {loss) for the period 108,824,660 (8,440,278) 45,670,156 (81,406,797)
Adjustments for:
Capital (gain} / loss on sale of term finance certificates &
Treasury Bills (1,105,034) 3,640,816 (192,534) 2,453,616
Net unrealised diminution / (appreciation) in fair
value of invesiments clossified as 'at fair value
through profit or loss- held for trading 13,822,749 96,143,142 13,822,749 93,489,117
Provision for impairment in valuation of investments
classified as ‘available for sale' - 3,546,667 . 3,546,667
Provision for impairment in valuation of investments
clossified as 'held to maturity' and accrued interest thereon 13,062,441 13,062,441
Net Reversal of impairment in valuation of investments
clossified os ‘held to moturity (21,791,487) (25,499,516)
Amortisation of deferred formation cost 363,400 363,400 181,700 181,700
Element of income and capital gains included in
prices of units sold less those in units redeemed 1,688,263 57,111,298 10,361,909 38,235,440
114,864,992 152,365,045 57,406,905 56,499,743
Movement in:
Investments - net (443,814,854) 1,385,971,833 (4,577,978) 640,563,781
Receivable under reverse repurchose transactions (101,232,877) - (101,232,877)
Receivable against inferest / mark up 6,430,444 (7,984,676) (3,945,200) 1,530,009
Receivable against sale of securities - 31,560,025 -
Prepaid / receivable others (30,123,129) 504,159 (30,177,513) 252,079
Payable to the Management Company (93,695) (1,787,315) (69,229) (1,375,493
Remuneration payable fo the Trustee (4,759) (151,354) (2,802) (107,301)
Annual fee to the Securities & Exchange Commission of Pakistan (1,037,237) 1,258,542 (1,444,971) 423,355
Accrued and other liabilifies 70,642 1410,829) (1,174,990) (333,003)
Net cash (used in) / generated from operating activities (454,940,473)  1,561,325,430 (85,218,655) 697,453,170
CASH FLOWS FROM FINANCING ACTIVITIES
Distrbution paid (29,669,137) (35,236,215 : 393,528
Amounts received on issue of units 2,402,555,098 1,455,316,300 1,435,193,048 315,330,998
Poyment against redempfion of unfs (2,392,623,642) || (3.772,476,412) (1,881,750,637) || (1,579,729 458)
Net cash used in financing activities (19,737,681)  (2,352,396327) (446,557,589)  (1,264,004,932)
Net decrease in cash and cash equivalents during the period (474,678,154) (791,070,897} (531,776,244) (566,551,762
Cash and cash equivalents at beginning of the period 1,740,955,950 1,228,086,058 1,798,054,040 1,003,566,923
Cash and cash equivalents ot end of the period 12 1,266,277,796 437,015,161 1,266,277,796 437,015,161

The annexed notes from 1 to 16 are an integral part of this condensed interim financial information.

Chief Executive

For 1GI Funds Limited
(Management Company)

Director
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Notes to and Forming Part of the Condensed Interim Financial

information (Unaudited)
For the six months period ended 31 December 2009

LEGAL STATUS AND NATURE OF BUSINESS

IGI Income Fund (the Fund) has been constituted under Trust Deed dated 18 December 2006
between |Gl Funds Limited (IGIFL) as Management Company, incorporated under the
Companies Ordinance, 1984 and Central Depository Company of Pakistan Limited (CDC) as the
Trustee incorporated under the Companies Ordinance, 1984. The Fund has been established
under the Rules of business applicable to open ended mutual fund of the Non-Banking Finance
Companies.

The Fund is an open end mutual fund and is listed on Lahore Stock Exchange. Units are offered
for public subscription on a continuous basis. The units can be redeemed by surrendering them
to the Fund except for the units issued to core investors which are not redeemable for a period of
two years from the date of initial public offer.

The Fund invests primarily in fixed-rate securities and other avenues of investment, which include
corporate debt securities, certificates of investments, certificates of musharika, commercial
papers, term deposit receipts, spread transactions, reverse repurchase agreements and
transactions under continuous funding system.

BASIS OF PRESENTATION

This condensed interim financial information has been prepared in accordance with the
requirements of the approved accounting standard, International Accounting Standard "Interim
Financial Reporting" (IAS 34) as applicable in Pakistan for interim financial reporting. This
condensed interim financial information does not include all of the information and disclosures
required in the financial statements, and should be read in conjunction with the Fund's annual
financial statements as at and for the year ended 30 June 2009.

This condensed interim financial information is being submitted to the unit holders as required
under by the listing regulations of Lahore Stock Exchange and Regulation 38 (g) of the Non
Banking Finance Companies and Notified Entities Regulations, 2008 (NBFC Regulations).

SIGNIFICANT ACCOUNTING POLICIES

The accounting policies and methods of computation which have been used in the preparation of
this condensed interim financial information are the same as those applied in preparation of the
financial statements for the preceding year ended 30 June 2009 except amendments in
International Accounting Standard 1 (Revised) 'Presentation of Financial Statements' which
became effective for the financial periods beginning on or after 1 January 2009. The application
of this standard has resulted in certain increased disclosures including the statement of
comprehensive income which has been reflected in the Fund's condensed interim financial
information.

ACCOUNTING ESTIMATES, JUDGEMENTS AND FINANCIAL RISK MANAGEMENT

The preparation of this condensed interim financial information in conformity with approved
accounting standards requires management to make estimates, assumptions and use judgments
that affect the application of policies and reported amounts of assets and liabilities and income
and expenses. Estimates, assumptions and judgments are continually evaluated and are based
on historical experience and other factors, including reasonable expectations of future events.
Revisions to accounting estimates are recognised prospectively commencing from the period of
revision.

Judgments and estimates made by the management in the preparation of this condensed interim
financial information are the same as those that were applied to the financial statements as at
and for the year ended 30 June 2009.















































































































































































